THE COMMUNITY FOUNDATION FOR
GREATER ATLANTA, INC., ITS
SUBSIDIARIES, AND SUPPORTING
ORGANIZATIONS

CONSOLIDATED FINANCIAL REPORT

DECEMBER 31, 2016



THE COMMUNITY FOUNDATION FOR GREATER ATLANTA, INC., ITS
SUBSIDIARIES, AND SUPPORTING ORGANIZATIONS

CONSOLIDATED FINANCIAL REPORT
DECEMBER 31, 2016

TABLE OF CONTENTS
Page
INDEPENDENT AUDITOR'S REPORT ........coiiiicirisciressssssressssms e s ssssmse s sssssss s ssssnsesssssnseessssansessassnsessnssnsessasnns 1and 2
CONSOLIDATED FINANCIAL STATEMENTS
Consolidated statements of financial POSItioN............ooo i 3
Consolidated statements of activities and changes in net assets ...........cccccnriiinnni 4
Consolidated statements of cash fIOWS ... 5

Notes to consolidated financial statements ... e s enaaa s 6-28



AULDIN
& ENKINS

INDEPENDENT AUDITOR'S REPORT

To the Board of Directors

The Community Foundation for Greater Atlanta, Inc., its Subsidiaries,
and Supporting Organizations

Atlanta, Georgia

We have audited the accompanying consolidated financial statements of The Community Foundation for Greater
Atlanta, Inc., its Subsidiaries (the Metropolitan Foundation of Atlanta, Inc., and TCF Charitable Real Estate
Solutions LLC), and Supporting Organizations, which comprise the consolidated statements of financial position
as of December 31, 2016 and 2015, and the related consolidated statements of activities and changes in net assets
and cash flows for the years then ended, and the related notes to the consolidated financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audits. We did
not audit the 2016 or 2015 financial statements of The CF Foundation, Inc., a supporting organization, which
statements reflect total assets of $116,505,610 and $119,165,864 as of December 31, 2016 and 2015, respectively,
and total revenues of $20,930,044 and $9,338,540 for the years then ended, respectively. Those statements were
audited by other auditors, whose report has been furnished to us, and our opinion, insofar as it relates to the
amounts included for The CF Foundation, Inc. as of December 31, 2016 and 2015, and for the years then ended, is
based solely on the report of the other auditors. We conducted our audits in accordance with auditing standards
generally accepted in the United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the consolidated financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the consolidated financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the consolidated financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, based on our audits and the report of the other auditors, the consolidated financial statements
referred to above present fairly, in all material respects, the consolidated financial position of The Community
Foundation for Greater Atlanta, Inc., its Subsidiaries, and Supporting Organizations as of December 31, 2016 and

2015, and the changes in their net assets and their cash flows for the years then ended in accordance with
accounting principles generally accepted in the United States of America.

MosQDin & &&M L

Atlanta, Georgia
December 18, 2017

AULDIN
2 & JENKINS



THE COMMUNITY FOUNDATION FOR GREATER ATLANTA, INC,,

ITS SUBSIDIARIES, AND SUPPORTING ORGANIZATIONS

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

DECEMBER 31, 2016 AND 2015

ASSETS 2016 2015, as adjusted
Cash and cash equivalents $ 38,491,194 16,631,533
Investments, at fair value 851,750,985 798,846,985
Investable funds in transit - 3,571,625
Receivables, net 12,813,302 13,020,137
Real estate properties used in charitable activities, net of

accumulated depreciation 2016 $5,912,006; 2015 $5,530,922 11,077,040 11,458,124
Property and equipment, net of accumulated depreciation
2016 $33,079,253; 2015 $31,604,138 45,518,754 47,297,892
Other assets, net 2,162,731 2,221,446
Total assets $ 961,814,006 893,047,742

LIABILITIES AND NET ASSETS

Liabilities
Grants payable $ 20,450,333 13,339,708
Accrued expenses and other liabilities 11,239,868 10,987,990
Liabilities under split-interest agreements 4,708,061 5,142,255

Total liabilities 36,398,262 29,469,953

Net assets
Unrestricted:

Field-of-interest 22,948,591 21,213,746
Designated 82,842,183 81,019,231
Donor advised 509,381,846 503,850,557
Discretionary 75,648,623 66,017,384
Supporting organizations 198,966,581 172,108,964
Total unrestricted 889,787,824 844,209,882
Temporarily restricted 35,627,920 19,367,907
Total net assets 925,415,744 863,577,789
Total liabilities and net assets $ 961,814,006 893,047,742

See Notes to Consolidated Financial Statements.



THE COMMUNITY FOUNDATION FOR GREATER ATLANTA, INC.,
ITS SUBSIDIARIES, AND SUPPORTING ORGANIZATIONS

CONSOLIDATED STATEMENTS OF ACTIVITIES AND CHANGES IN NET ASSETS
YEARS ENDED DECEMBER 31, 2016 AND 2015

2016
Temporarily
Unrestricted Restricted Total
REVENUES AND SUPPORT
Contributions $ 109,375,855 $ 22,007,889 $ 131,383,744
Interest and dividends, net 13,669,844 181,432 13,851,276
Income from rents 1,171,092 - 1,171,092
Other investment income 396,278 - 396,278
Special projects, net (575,890) - (575,890)
Administrative fees 635,817 - 635,817
Net realized loss on sale of real estate (837,735) - (837,735)
Change in value of split interest agreements - 124,809 124,809
Net realized and unrealized gain (loss) on investment securities 45,917,450 (255,335) 45,662,115
Total revenues 169,752,711 22,058,795 191,811,506
Net assets released from restrictions:
Satisfaction of program and time restrictions 5,798,782 (5,798,782) -
Total revenues and support 175,551,493 16,260,013 191,811,506
EXPENSES
Grants 110,899,151 - 110,899,151
Programs 7,791,531 - 7,791,531
General and administrative 10,514,720 - 10,514,720
Fundraising 768,149 - 768,149
Total expenses 129,973,551 - 129,973,551
CHANGE IN NET ASSETS 45,577,942 16,260,013 61,837,955
NET ASSETS, BEGINNING, AS PREVIOUSLY REPORTED 844,209,882 19,367,907 863,577,789
RETROSPECTIVE ADJUSTMENT (SEE NOTE 2) - - -
NET ASSETS, BEGINNING, AS ADJUSTED 844,209,882 19,367,907 863,577,789
NET ASSETS, ENDING $ 889,787,824 $ 35,627,920 $ 925,415,744

See Notes to Consolidated Financial Statements.



2015, as adjusted

Temporarily
Unrestricted Restricted Total
$ 108,101,134 $ 7,528,032 115,629,166
13,147,430 138,173 13,285,603
1,158,317 - 1,158,317
232,195 - 232,195
(111,159) - (111,159)
423,428 - 423,428
(854,699) - (854,699)
- (315,921) (315,921)
(24,300,003) (170,167) (24,470,170)
97,796,643 7,180,117 104,976,760
8,208,749 (8,208,749) -
106,005,392 (1,028,632) 104,976,760
138,240,938 - 138,240,938
6,074,715 - 6,074,715
10,140,171 - 10,140,171
598,835 - 598,835
155,054,659 - 155,054,659
(49,049,267) (1,028,632) (50,077,899)
885,286,636 20,396,539 905,683,175
7,972,513 - 7,972,513
893,259,149 20,396,539 913,655,688
$ 844,209,882 $ 19,367,907 863,577,789




THE COMMUNITY FOUNDATION FOR GREATER ATLANTA, INC.,

ITS SUBSIDIARIES, AND SUPPORTING ORGANIZATIONS

CONSOLIDATED STATEMENTS OF CASH FLOWS

YEARS ENDED DECEMBER 31, 2016 AND 2015

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets

Adjustments to reconcile change in net assets to

net cash used in operating activities

Net realized and unrealized (gains) losses on investments

Change in value of split interest agreements

Donations of investment/stock to or from the Foundation

Loss on sale of property and equipment
Depreciation expense
(Increase) decrease in:
Receivables
Other assets
Increase (decrease) in:
Grants payable and other liabilities
Liabilities under split-interest agreements

Net cash (used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale of investments in real estate
Investable funds in transit
Net change in notes receivable
Purchase of property and equipment
Proceeds from sale of property and equipment
Purchase of investments
Proceeds from sale of investments

Net cash provided by investing activities
Net increase (decrease) in cash
Cash at beginning of year
Cash at end of year
SUPPLEMENTAL CASH FLOW DATA

Cash received from contributors and bequests
Interest and dividends received

Cash paid to employees, suppliers, and other service providers

Grants paid

See Notes to Consolidated Financial Statements.

2016 2015, as adjusted
$ 61,837,955 $ (50,077,901)
(45,662,115) 24,470,170
(124,809) 315,921
(39,212,071) (56,806,442)
837,735 854,699
1,909,676 2,106,684
(1,118,165) 3,516,774
58,715 80,947
7,362,503 2,398,320
(434,194) (605,936)
(14,544,770) (73,746,764)
615,757 648,595
3,571,625 2,009,581
1,325,000 943,805
(1,202,946) (2,052,443)
- 42,793
(163,558,427) (254,268,825)
195,653,422 325,236,940
36,404,431 72,560,446
21,859,661 (1,186,318)
16,631,533 17,817,851
$ 38,491,194 $ 16,631,533
$ 94,189,231 $ 59,027,276
$ 13,356,558 $ 12,985,072
$ 18,793,411 $ 15,675,442
$ 103,788,526 $ 136,329,854




THE COMMUNITY FOUNDATION FOR GREATER ATLANTA, INC., ITS

SUBSIDIARIES, AND SUPPORTING ORGANIZATIONS
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1.

NATURE OF ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES
Organization

The Community Foundation for Greater Atlanta, Inc. (the “Foundation”) is a tax-exempt publicly
supported charitable organization. The assets of the Foundation are devoted to charitable uses of a
public nature primarily benefiting the residents of the metropolitan Atlanta area community.

Significant Accounting Policies
Basis of Consolidation

The consolidated financial statements include the accounts of the following subsidiaries:
Metropolitan Foundation of Atlanta, Inc., TCF Charitable Real Estate Solutions LLC, and the
following supporting organizations: The CF Foundation, Inc., The Conlee Family Supporting
Foundation, Inc., The F. T. Stent Family Foundation, Inc., The RFP Fund, Inc., The Shumard
Foundation, Inc., The Waterfall Foundation, Achieve Atlanta, Inc., Every Student Every
Community, Inc., and ROI Fund, Inc. These subsidiaries and supporting organizations are
consolidated with the financial statements of the Foundation (collectively, The Community
Foundation) in accordance with the Financial Accounting Standards Board (FASB)'s Not-For-
Profit presentation and disclosure guidance, since the Foundation has control of, and economic
interest in, these entities. All material inter-organization transactions and balances have been
eliminated in preparing the consolidated financial statements.

Basis of Presentation

The consolidated financial statements have been prepared on the accrual basis of accounting in
accordance with accounting principles generally accepted in the United States of America.

Use of Estimates

The preparation of the consolidated financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the consolidated financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates.

Interpretation of Relevant Law

The Foundation’s board of directors has determined that the Foundation is not subject to the net
asset classification of funds requirements of ASC 958-205 because: (1) the Foundation’s board
retains complete variance power pursuant to its governing instruments and fund agreements
over the spending purpose and amount (including principal) for substantially all assets owned
by the Foundation, and (2)the Foundation’s board has never earmarked or otherwise
designated any portion of the Foundation’s assets as a permanent or temporary endowment
that is not subject to expenditure if circumstances warrant.



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1.

NATURE OF ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Significant Accounting Policies (Continued)

Classification of Net Assets

Under Subtopic ASC 958-205 (Endowments of Not-for-Profit Organizations: Net Asset
Classification of Funds Subject to an Enacted Version of the Uniform Prudent Management of
Institutional Funds Act, and Enhanced Disclosures for All Endowment Funds) provides guidance
on the net asset classification of donor-restricted endowment funds for a not-for-profit
organization that is subject to an enacted version of the Uniform Prudent Management of
Institutional Funds Act of 2006 (UPMIFA). UPMIFA was enacted by the State of Georgia on
July 1, 2008.

The Foundation generally does not accept contributions that are not wholly expendable by the
institution on a current basis. The Foundation’s governing documents and fund agreements give
the Foundation’s board variance power to modify donor instructions that are incapable of
fulfillment or inconsistent with the charitable needs of the community. As a result of variance
power, most contributions are classified as unrestricted net assets for financial
statement purposes.

The Foundation’s temporarily restricted net assets are comprised primarily of irrevocable
charitable remainder trusts, charitable gift annuities, pooled income funds, bequests receivable,
and life insurance funds. They also include a small number of temporarily restricted field of
interest funds. These assets are classified as temporarily restricted due to time restrictions as
the assets will not become available for the Foundation’s use until the time a stated event
occurs. Once the event occurs, these assets are subject to the same variance power as those
aforementioned and are reclassified to unrestricted and reported in the consolidated statements
of activities and changes in net assets as net assets released from restrictions.

The Foundation’s board and the boards of the associated supporting organizations have not
taken action to declare any portion of the Foundation’s assets as permanent or temporary
endowment funds that are not subject to expenditure if circumstances warrant.
Consistent with the National Standards for U.S. Community Foundations, the Foundation
classifies its unrestricted net assets (noting that all are subject to the aforementioned variance
power) as follows:

Field-of-interest: Funds that are used for a specific charitable purpose.

Designated: Funds in which the beneficiaries are specified by the grantors.

Discretionary: Scholarship, administrative, and other funds available for the Foundation’s
unrestricted use.



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1.

NATURE OF ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Significant Accounting Policies (Continued)

Classification of Net Assets (Continued)

Donor advised: Funds that have at least three characteristics: (1) a donor or person
appointed or designated by the donor has, or reasonably expects to have, advisory
privileges with respect to the fund’s distributions, (2) the fund is separately identified by
reference to contributions of the donor(s), and (3) the fund is owned and controlled by the
Foundation or one of the Foundation’s sponsoring organizations. A fund possessing these
characteristics may be exempt from the donor advised fund classification if it grants to one
single public charity or government unit or if the fund meets certain requirements applicable
to scholarship funds.

Supporting organizations: Unrestricted net assets of the Foundation’s supporting
organizations. A supporting organization is a subsidiary of The Community Foundation that
has its own charitable status, board of directors, bylaws, investment policies and grant
priorities. Through its close connection to The Community Foundation, a supporting
organization is conferred public charity status and receives all of the associated tax
benefits.

Revenue and Support Recognition

Unrestricted and temporarily restricted gifts, grants, and other income are recorded as revenue
and support when received by The Community Foundation. Such revenue and support is
recorded at fair value. The Community Foundation’s policy is to include revenue and support in
unrestricted revenue and support if the restriction is satisfied in the year the revenue and
support is recognized. Revenue and support is available for unrestricted use unless specifically
restricted by the donor. Investment income is recognized when earned. Contributed services
are recorded as contributions at their fair value if such services create or enhance nonfinancial
assets, would have been purchased if not provided by contribution, or require specialized skills
and are provided by individuals possessing such specialized skills. In addition, the appropriate
value of donated services of individuals is recorded as an expense when such services qualify
for cost reimbursement from third-party providers. The Foundation had no significant
contributed services recorded in 2016 and 2015.

Unrestricted revenues and support include the net income or loss from certain for profit
operations of a supporting organization. In 2016 and 2015, such amounts are included in
special projects, net, in the accompanying consolidated statements of activities and changes in
net assets. The revenues related to these operations were $11,494,653 and $11,304,810 in
2016 and 2015, respectively. The expenses related to these operations were $12,078,227 and
$11,428,224 in 2016 and 2015, respectively.



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1.

NATURE OF ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Significant Accounting Policies (Continued)

Cash Equivalents

Cash equivalents are considered to be all highly-liquid investments with a maturity of three
months or less when purchased or those that can be easily converted into cash.

Investments at Fair Value

Investments in marketable securities and investments without readily determinable values are
recorded at fair value.

The cost of marketable securities represents amounts paid for purchased securities or fair value
as of the date of donation for contributed securities. The unrealized gain or loss on marketable
securities represents the change in the difference between cost or previous year-end fair value
and current value of investments, as determined at the end of each period. For the years ended
December 31, 2016 and 2015, net unrealized gain (loss) on investments were $34,237,271 and
($47,303,546), respectively. Gains and losses on sales of marketable securities are determined
using the average cost method. The Foundation maintains its investment accounts on a
settlement date basis. For the years ended December 31, 2016 and 2015, net realized gain on
investments were $11,424,844 and $22,833,376, respectively.

Investment income is reported net of related expenses, such as investment management fees
and custody fees. For the years ended December 31, 2016 and 2015, such expenses for The
Community Foundation’s consolidated investments were $3,668,129 and $3,560,108,
respectively.

Investments without readily determinable fair values, including alternative investments, consist
of funds of funds, investments in private equity funds, direct investments in real estate, and
direct investments in nonpublic entities. These investments and the underlying assets are
reflected at estimated fair value. Since alternative investments may not be immediately
marketable given the nature of the underlying strategies and the terms of the governing
agreements, the estimated fair value is subject to uncertainty and, therefore, may differ from the
value that may be received if a ready market for these investments had been in existence, and
the difference could be material.

The Foundation’s alternative investments are recorded at fair value after consideration of
certain pertinent factors, including, but not limited to, liquidity features of the holdings, the
underlying portfolio of holdings, the current market conditions for observable, corroborated, or
correlated transactions, comparable or similar investments’ fair values, third-party valuation and
the audit opinions from the independent auditors of the funds.



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1.

NATURE OF ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Significant Accounting Policies (Continued)

Investable Funds in Transit

Investable funds in transit include cash receivable from brokers or other investment parties for
investments which have been liquidated but not yet settled. It also includes funds transferred to
brokers or other parties for investments which have not settled. Investable funds in transit may
be subject to some restrictions.

Receivables

Receivables represent bequests and unconditional promises to give, loans receivable, notes
receivable, and other receivables. Upon determination of its legal rights, The Community
Foundation records bequests as contributions at the fair value of assets expected to be
received, upon notification of resolution of probate or other administrative proceedings. Loans
receivable represent loans made by a supporting organization to various businesses and
individuals and are primarily for the purchase and financing of commercial and residential real
estate. Notes receivable represent advances made by a supporting organization to related and
non-related entities to support various community projects and initiatives. A significant portion
of other receivables represent uncollateralized membership dues for a golf course that a
supporting organization owns and operates.

The Community Foundation follows FASB'’s guidance for accounting by creditors for impairment
of aloan. As defined in the FASB issued guidance, a loan is considered impaired when, based
on current information, it is probable that The Community Foundation will not receive all
amounts due in accordance with the contractual terms of the underlying loan agreement. The
fair value of the loan is then compared with the recorded investment in the loan to determine
whether or not a specific reserve is necessary.

Real Estate Properties Used in Charitable Activities

These properties consist of land and buildings leased to other not-for-profit organizations, at
nominal amounts, for use in their organizations’ service activities. These properties are carried
at cost, if acquired or fair value at the date of donation to The Foundation and are depreciated
using straight-line methods over their estimated lives ranging from 25 to 30 years.

Property and Equipment

Property and equipment is carried at cost if purchased. Donated property and equipment is
carried at the estimated fair value on the date of the donation. Depreciation is computed using
primarily the straight-line method over the estimated useful lives ranging from 3 to 39 years.

10



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1.

NATURE OF ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Significant Accounting Policies (Continued)

Grants Payable and Commitments

Grants are recognized as expenses in the consolidated statements of activities and changes in
net assets at the time recipients are entitled to such grants. Generally, this occurs at the earlier
of the date The Community Foundation’s Board of Directors approves a specific grant or when
the grantee is notified. Each supporting organization has a similar process, in that grants are
approved by their respective Board of Directors. Grants that are approved but contingent upon
future conditions are accrued in the consolidated financial statements once the conditions are
substantially met.

Liabilities Under Split-Interest Agreements

Liabilities under split-interest agreements represent the net present value of the estimated
amount due to other beneficiaries of charitable remainder trusts and charitable gift annuities
when The Foundation acts as trustee.

The discount rates used in the calculation for this liability consider market risk. The Foundation
had $7,952,443 and $9,129,686 at December 31, 2016 and 2015, respectively, in assets held
under split-interest agreements which are included in investments in securities in the
accompanying consolidated statements of financial position.

Income Taxes

The Internal Revenue Service has ruled that The Foundation, TCF Charitable Real Estate
Solutions LLC, and The Metropolitan Foundation of Atlanta, Inc., are tax-exempt under Section
501(a) as organizations described in Sections 501(c)(3), 509(a)(1), and 170(b)(1)(A)(vi) of the
Internal Revenue Code. The CF Foundation, Inc., The Conlee Family Supporting Foundation,
Inc., The F.T. Stent Family Foundation, Inc., The RFP Fund, Inc., The Shumard Foundation,
Inc., The Waterfall Foundation, Achieve Atlanta, Inc., Every Student Every Community, Inc., and
ROI Fund, Inc. are tax-exempt under Section 501(a) as organizations as described in Sections
501(c)(3), 509(a)(3).

Two subsidiaries of a supporting organization are tax-exempt under Section 501(c)(2). Two for
profit subsidiaries of two supporting organizations are C corporations and are liable for any
taxable income. One of the for profit subsidiaries generated net operating losses for income tax
purposes since its inception in 1994 through 2004 and then again in 2008 through 2010. As of
December 31, 2016 and 2015, net operating loss carryforwards available to offset future taxable
income totaled $2,874,019 and $2,954,224, respectively, and expire in various years from 2019
through 2030. Deferred tax assets related to net operating loss carryforwards totaled
$1,089,243 and $1,119,651 as of December 31, 2016 and 2015, respectively.

11



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1.

NATURE OF ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Significant Accounting Policies (Continued)

Income Taxes (Continued)

Management does not believe a valuation allowance is needed based on the amount expected
to be realized. During the years ended December 31, 2016 and 2015, net operating loss
carryforwards were applied against taxable income, eliminating the current tax liability.

The Community Foundation follows FASB’s guidance for accounting for uncertainty in income
tax (ASC 740, Accounting for Uncertainty in Income Taxes), which creates a single model to
address uncertain tax positions and clarifies the accounting for income taxes by prescribing a
“more likely than not” minimum recognition threshold that a tax position is required to meet
before being recognized in the financial statements. Under the requirements, tax-exempt
organizations may be required to record an obligation as the result of a tax position they have
historically taken on various tax exposure items. Management believes any liability resulting
from taxing authorities imposing additional income taxes from activities deemed to be unrelated
to the Foundation’s tax-exempt status would not have a material effect on the Foundation’s
financial statements. At December 31, 2016 and 2015, no liabilities were recorded for uncertain
tax positions.

All organizations that collectively make up The Community Foundation file Form 990s in the
U.S. federal jurisdiction and various states.

Functional Allocation of Expenses

The costs of providing the various programs and other activities have been summarized on a
functional basis in the consolidated statements of activities and changes in net assets.
Accordingly, certain costs have been allocated among the programs and supporting services
benefitted.

Concentration of Risk

Financial instruments that potentially expose The Community Foundation to concentrations of
credit and market risk consist primarily of cash and cash equivalents, receivables (including
notes and loans receivable) and investments. The Community Foundation’s operating cash is
maintained at large multi-state financial institutions. Certain investment cash equivalents are in
accounts at large multi-state financial institutions that at times exceed federally insured limits.
The Community Foundation has not experienced any losses on its cash and cash equivalents
and believes it is not exposed to any significant credit risk on cash and cash equivalents. The
Community Foundation’s investments do not represent significant concentrations of market risk
inasmuch as The Community Foundation’s investments portfolios are diversified among issuers.

12



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1.

NATURE OF ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Significant Accounting Policies (Continued)

Concentration of Risk (Continued)

The Community Foundation has investments without readily determinable values which
comprised 33% of total assets at December 31, 2016 and 2015. These investments contain
underlying funds which may include limited partnerships, limited liability companies, or non-US
corporations. These investments may entail liquidity risks to the extent that they are difficult to
sell or convert to cash quickly at favorable prices.

The investment risk of these investments without readily determinable values with respect to
each underlying investment will be limited to the capital committed to it by The Community
Foundation.

Fair Value of Financial Instruments

The Community Foundation follows FASB'’s fair value measurements and disclosure guidance,
which provides a framework for measuring fair value under generally accepted accounting
principles. This guidance applies to all financial instruments that are being measured and
reported on a fair value basis.

As defined in the FASB issued guidance, fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. In determining fair value, The Community Foundation uses various
methods including market, income and cost approaches. Based on these approaches, The
Community Foundation often utilizes certain assumptions that market participants would use in
pricing the assets or liability, including assumptions about risk and/or the risks inherent in the
inputs to the valuation technique.

These inputs can be readily observable, market corroborated, or generally unobservable inputs.

The following methods and assumptions were used to estimate the fair value of each class of
financial instruments for which it is practicable to estimate that value:

Cash, cash equivalents, money market funds and certificates of deposit - The carrying amount
approximates fair value because of the short-term maturity of these instruments.

Mutual funds, corporate stocks and exchange traded funds (ETFs) - are carried at fair value
based on quoted market prices at the regular trading session closing price on the exchange or
market in which such securities are principally traded on the last business day of each period
presented using the market approach.

13



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1.

NATURE OF ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Significant Accounting Policies (Continued)

Fair Value of Financial Instruments (Continued)

Fixed income securities including most corporate, convertible and municipal bonds and notes,
U.S. Government agencies, U.S. Treasury obligations and asset backed securities - are carried
at fair value based on pricing service providers that use broker dealer quotations, reported
trades or valuation estimates from their internal pricing models.

Alternative investments and hedge funds - (investments in securities that have no quoted
market prices) — are carried at estimated fair values and are generally valued using the net
asset value of The Community Foundation’s ownership in each fund as reported by the fund
managers at the reporting date. Because alternative investments may not be immediately
marketable given the nature of the underlying strategies and the terms of the governing
agreements, the estimated fair value is subject to uncertainty and, therefore, may differ from the
value that may be received if a ready market for these investments had been in existence, and
the difference could be material.

Split-interest agreements and beneficial interest in perpetual trusts - The fair value is based
upon the underlying investments of the beneficial interest which are presented at fair value.

Receivable, payables, and other liabilities - The carrying amount approximates fair value
because of the short-term maturity of these instruments.

The Community Foundation utilizes valuation techniques that maximize the use of observable
inputs and minimize the use of unobservable inputs. Based on the observability of the inputs
used in the valuation techniques The Community Foundation is required to provide the following
information according to the fair value hierarchy.

The fair value hierarchy ranks the quality and reliability of the information used to determine fair
values. Financial assets and liabilities carried at fair value will be classified and disclosed in
one of the following three categories:

Level 1 — Valuations for assets and liabilities traded in active markets, such as the New York
Stock Exchange. Valuations are obtained from readily available pricing sources for market
transactions involving identical assets or liabilities.

Level 2 — Valuations for assets and liabilities traded in less active dealer or broker markets.
Valuations are obtained from third party pricing services for market transactions involving
identical or similar assets or liabilities. For private funds, valuations may be estimated from the
Foundation’s portion of partners’ capital.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1.

NATURE OF ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Significant Accounting Policies (Continued)

Fair Value of Financial Instruments (Continued)

Level 3 — Valuations for assets and liabilities that are derived from other valuation
methodologies, including option pricing models, discounted cash flow models and similar
techniques, and not based on market exchange, dealer, or broker-traded transactions.
Valuations incorporate certain assumptions and projections in determining the fair value
assigned to such assets and liabilities.

If prices or quotes are not available, fair value is based upon externally developed models that
use unobservable inputs due to the limited market activity of these instruments. For private
funds, valuations may be estimated from the Foundation’s portion of partners’ capital.

The preceding methods described may produce a fair value calculation that may not be
indicative of net realizable value or reflective of future fair values. Furthermore, although The
Community Foundation believes its valuation methods are appropriate and consistent with other
market participants, the use of different methodologies or assumptions to determine the fair
value of certain financial instruments could result in a different fair value measurement at the
reporting date.

For the years ended December 31, 2016 and 2015, the application of valuation techniques
applied to similar assets and liabilities has been consistent.

The Community Foundation adopted the provisions of ASU 2009-12 (Investments in Certain
Entities That Calculate Net Asset Value per Share) for certain investments in funds that do not
have readily determinable fair values. The guidance allows for the estimation of the fair value of
investments in investment companies for which the investment does not have a readily
determinable fair value, using net asset value per share or its equivalent. Net asset value, in
many instances, may not equal fair value that would be calculated under the standards. The
alternative investments are subject to ASU 2009-12 and are classified as Level 2 and 3
investments.

The Community Foundation adopted the provisions ASU 2011-04 (Amendments to Achieve
Common Fair Value Measurement and Disclosure Requirements in U.S. GAAP and IFRSS) to
develop common requirements for measuring fair value and for disclosing information about fair
value measurements in accordance with U.S. generally accepted accounting principles (GAAP)
and International Financial Reporting Standards (IFRS).
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 2. BUSINESS COMBINATION
On January 1, 2016, a related party of a supporting organization contributed a golf course, including
all related assets and liabilities and property and equipment associated with the golf course, to the
supporting organization. The organizations are commonly controlled through the influence of
management and various Board members. The transfer of the golf course is a business
combination, and, due to the common control, is recorded at the related party's carrying amount
using historical cost. The Foundation retrospectively adjusted the December 31, 2015 consolidated
financial statements to include the accounts and activity of the golf course. The following changes
resulted from the retrospective treatment as of and for the year ended December 31, 2015:
As Previously
Reported Golf Course As Adjusted
Assets:
Cash and cash equivalents $ 16,602,794 $ 28,739 $ 16,631,533
Investments, at fair value 798,846,985 - 798,846,985
Investable funds in transit 3,571,625 - 3,571,625
Receivables, net 13,062,678 (42,541) 13,020,137
Real estate properties used in
charitable activities, net 11,458,124 - 11,458,124
Property and equipment, net 39,534,998 7,762,894 47,297,892
Other assets, net 2,177,582 43,864 2,221,446
Total assets $ 885,254,786 $ 7,792,956 $ 893,047,742
Liabilities:
Grants payable $ 13,339,708 - $ 13,339,708
Accrued expenses and other liabilities 10,906,533 81,457 10,987,990
Liabilities under split-interest agreements 5,142,255 - 5,142,255
Total liabilities 29,388,496 81,457 29,469,953
Net assets:
Unrestricted 836,498,383 7,711,499 844,209,882
Temporarily restricted 19,367,907 - 19,367,907
Total net assets 855,866,290 7,711,499 863,577,789
Total liabilities and net assets $ 885,254,786 $ 7,792,956 $§ 893,047,742
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 2. BUSINESS COMBINATION (Continued)
As Previously
Reported Golf Course As Adjusted
Revenues and support:

Contributions $ 115,629,166 $ - $ 115,629,166
Interest and dividends, net 13,285,603 - 13,285,603
Income from rents 1,153,695 4,622 1,158,317
Other investment income 225,665 6,530 232,195
Special projects, net (178,650) 67,491 (111,159)
Administrative fees 423,428 - 423,428
Net realized loss on sale of real estate (854,699) - (854,699)
Change in value of split interest agreements (315,921) - (315,921)
Net realized and unrealized gain (loss)

on investment securities (24,470,170) - (24,470,170)

Expenses:
Grants 138,476,673 (235,735) 138,240,938
Programs 6,074,715 - 6,074,715
General and administrative 9,564,779 575,392 10,140,171
Fundraising 598,835 - 598,835
Change in net assets $ (49,816,885) $ (261,014) $ (50,077,899)
NOTE 3. INVESTMENTS

Investment Policy

The Foundation’s Board of Directors has the ultimate responsibility for its investment funds and
related investment returns. The Foundation’s pooled funds are invested under an asset allocation
policy that is expected to provide returns adequate to enable The Foundation to make grants and
pay operating expenses. Under its current policy, The Foundation’s pooled funds are invested in a
manner intended to produce results that exceed certain relevant market indices over a specified
time horizon. To satisfy its long-term rate of return objectives, The Foundation exercises due care to
diversify pooled investment fund assets through its strategies to achieve the stated objectives for
The Foundation in accordance with the asset allocation policy. Actual investment returns in any
given year will fluctuate.

Spending Policy

The Foundation’s Board of Directors sets an annual spending rate for certain funds included in the
investment pool. These funds include the field of interest, designated, and discretionary fund
classifications. The spending rate is based on a 20-quarter rolling average of applicable fund
balances calculated as of December 31 of the preceding year.

The balance of these funds as of December 31, 2016 and 2015, was approximately $155,140,155

and $158,886,413, respectively. The board-approved spending rates for 2016 and 2015 were
4.75%.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 3.

INVESTMENTS (Continued)
The following table sets forth by level, within the fair value hierarchy, The Community Foundation’s
investments at fair value as of December 31, 2016:
Level 1 Level 2 Level 3 Total
Money market funds $ 73,273,973 $ -$ -$ 73,273,973
Certificates of deposits 6,503,460 - - 6,503,460
U.S. treasury obligations 4,615,049 - - 4,615,049
Corporate stocks 216,578,386 - - 216,578,386
Mutual funds:
Fixed income focused funds 47,905,751 - - 47,905,751
Equity focused funds 162,543,370 - - 162,543,370
Fixed income securities - 18,438,728 - 18,438,728
Life insurance - 7,165,757 - 7,165,757
Alternative investments:
Domestic equity funds - 51,960,089 17,361,474 69,321,563
International equity funds - 56,363,934 2,439,695 58,803,629
Commodity based funds - 9,378,803 1,311,938 10,690,741
Special situation funds - - 34,170,102 34,170,102
Domestic bond funds - 8,794,751 8,794,751
Global bond funds - 10,555,486 10,555,486
High yield funds - 9,266,420 9,266,420
Absolute credit funds - 8,047,610 8,047,610
Hedge funds:
Multi-strategy funds - 2,135 20,829,891 20,832,026
Long/short funds - - 24,681,355 24,681,355
Credit funds - - 9,175,445 9,175,445
Private equity and stock - - 24,995,036 24,995,036
Private real estate - - 23,725,517 23,725,517
Art held for sale - - 1,666,830 1,666,830
Total investments at fairvalue $ 511,419,989 $ 171,926,103 $ 168,404,893 $ 851,750,985

The following table sets forth a summary of changes in the fair value of The Community
Foundation’s level 3 assets for the year ended December 31, 2016:

Balance, beginning of year
Purchases
Sales
Realized gains and losses
Unrealized gains and losses

Balance, end of year
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Level 3 Assets
Year Ended
December 31,
2016

$ 156,098,590
18,390,664
(16,239,502)
3,198,305
6,956,836

$ 168,404,893




NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 3.

INVESTMENTS (Continued)

In accordance with the FASB’s fair value measurements and disclosure guidance, the following
information is provided for investments in alternative assets valued at net asset value as of
December 31, 2016, to enable users of financial statements to understand the nature and risk of
The Community Foundation’s investments by major category and whether the investments are
probable of being sold at amounts different from net asset value per share or ownership interest in

partners’ capital.

Domestic equity funds

International equity funds
Commodity based funds

Special situation funds
Domestic bond funds
Global bond funds
High yield funds

Absolute credit funds

Multi-strategy funds

Long/short funds

Credit hedge funds
Private equity and stock
Private real estate

Total

Unfunded
Capital Redemption Redemption
Fair Value Commitments Frequency Notice Period
Monthly,
Quarterly,
Annually, Not 30-105 days,
69,321,563 $ 953,500 Eligible Not Eligible
Monthly,
58,803,629 - Quarterly 5-60 days
10,690,741 - Monthly 5-10 days
90-180 days,
34,170,102 2,916,380 Bi-annually Not Eligible
8,794,751 - Monthly 3 days
10,555,486 - Monthly 10 days
9,266,420 - Monthly 45 days
Quarterly, Not 90 days, Not
8,047,610 4,282,570 Eligible Eligible
Monthly,
Quarterly,
Annually, Not 30-90 days
20,832,026 785,052 Eligible Not Eligible
Daily, Monthly,
Quarterly, Tri-
24,681,355 - annually 45-90 days
9,175,445 - Quarterly 60-65 days
24,995,036 5,598,824 Not Eligible Not Eligible
17,589,517 9,994,902 Not Eligible Not Eligible
$ 306,923,681 $ 24,531,228

The domestic equity funds class includes investments in a broadly diversified portfolio of U.S.
companies. The funds maintain a broad exposure to the U.S. markets.

The international equity funds class focuses on investments in a broadly diversified portfolio of
international companies. The funds maintain a broad exposure to the international markets.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 3.

INVESTMENTS (Continued)

The commodity based funds class invests 100 percent long in managed futures, which invest in
liquid assets, including commodities, core energy, metal equities, agriculture equities, global real
estate equities, global climate change, and Treasury Inflation Protected Securities.

The special situations funds class invests primarily in special situations where a meaningful position
can be taken in a distressed company, or it invests in specialty sector companies. These funds are
subject to lock up periods of up to five years.

The domestic bond funds class invests primarily in fixed income securities that are investment
grade. It may include some illiquid or restricted debt securities.

The global bond funds class invests 100 percent long in high quality global fixed income
investments.

The high yield funds class invests in 100 percent debt securities that are generally rated below
investment grade.

The absolute credit funds class invests in funds that hold public and private fixed income securities.
Some funds also have a large exposure to various asset backed securities. Some funds are subject
to lock-up periods of up to one year. These funds are expected to be liquidated in approximately
three to eight years.

The multi-strategy funds class invests in hedge funds of funds that invest in underlying managers
who have the ability to invest both long and short in common stocks around the globe, in strategies
focused on corporate credit and mortgage backed securities and those that seek to capitalize on
distressed assets/entities and/or other corporate events. Management of hedge funds has the ability
to shift investments across these categories based on where they believe the best potential returns
exist. The majority of these funds are subject to lock up periods of up to one year.

The long/short funds class invests both long and short in common stocks around the globe.
Management of hedge funds has the ability to shift investments geographically and by capitalization
based on where they believe the best potential returns exist. These funds are subject to lock up
periods of up to two years.

The credit hedge fund class invests in global investment themes including perceived opportunistic
credit and mispriced securities. These funds are subject to lock up periods of up to one year.

The private equity funds and stock class invests mainly in several funds of funds that invest in
private equity funds in U.S. companies. Distributions from this class will be received as the
underlying investments of the funds are liquidated. These funds are not eligible for redemption.

The private real assets funds class invests in primarily U.S. commercial real estate. The fair values
of the investments in this class have been estimated using the Foundation’s ownership interest in
partners’ capital. Distributions from this class will be received as the underlying investments of the
funds are liquidated.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 3.

INVESTMENTS (Continued)

The following table sets forth by level, within the fair value hierarchy, The Community Foundation’s
investments at fair value as of December 31, 2015:

Money market funds
Certificates of deposits
U.S. treasury obligations
Corporate stocks

Mutual funds:
Fixed income focused funds
Equity focused funds

Fixed income securities
Life insurance

Alternative investments:
Domestic equity funds
International equity funds
Commodity based funds
Special situation funds
Domestic bond funds
Global bond funds
High yield funds
Absolute credit funds

Hedge funds:
Multi-strategy funds
Long/short funds
Credit funds
Private equity and stock
Private real estate
Art held for sale

Total investments at fair value

Level 1 Level 2 Level 3 Total
95,861,236 -$ -3 95,861,236
5,375,617 - - 5,375,617
4,500,819 - - 4,500,819
197,699,435 - - 197,699,435
60,533,146 - - 60,533,146
131,824,783 - - 131,824,783
- 12,200,243 528,115 12,728,358
- 856,114 - 856,114
- 51,623,854 16,266,963 67,890,817
- 44,899,156 3,877,480 48,776,636
- 7,661,577 1,184,054 8,845,631
- - 32,585,500 32,585,500
- 11,370,784 11,370,784
- 10,178,278 10,178,278
- 8,158,436 8,158,436
- 7,994,385 7,994,385
- 4,917 17,864,100 17,869,017
- - 28,282,612 28,282,612
- - 8,491,785 8,491,785
- - 21,353,539 21,353,539
- - 16,003,227 16,003,227
- - 1,666,830 1,666,830
$ 495,795,036 146,953,359 $ 156,098,590 $ 798,846,985

The following table sets forth a summary of changes in the fair value of The Community

Foundation’s level 3 assets for the year ended December 31, 2015:

Balance, beginning of year
Purchases
Sales
Realized gains and losses
Unrealized gains and losses
Reclassifications

Balance, end of year
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Level 3 Assets

Year Ended
December 31,

2015

$

143,045,573
48,095,563

(43,826,366)

5,935,945
(2,636,494)
5,484,369

$

156,098,590




NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 3.

INVESTMENTS (Continued)

In accordance with the FASB’s fair value measurements and disclosure guidance, the following
information is provided for investments in alternative assets valued at net asset value as of
December 31, 2015, to enable users of financial statements to understand the nature and risk of
The Community Foundation’s investments by major category and whether the investments are
probable of being sold at amounts different from net asset value per share or ownership interest in

partners’ capital.

Domestic equity funds

International equity funds
Commodity based funds

Special situation funds
Domestic bond funds
Global bond funds
High yield funds

Absolute credit funds

Multi-strategy funds

Long/short funds

Credit hedge funds
Private equity and stock
Private real estate

Total

Unfunded
Capital Redemption Redemption
Fair Value Commitments Frequency Notice Period
Monthly,
Quarterly,
Annually, Not 30-105 days,
67,890,817 $ 1,285,500 Eligible Not Eligible
Monthly,
48,776,636 - Quarterly 5-60 days
8,845,631 - Monthly 5-10 days
90-180 days,
32,585,500 3,220,541 Bi-annually Not Eligible
11,370,784 - Monthly 3 days
10,178,278 - Monthly 10 days
8,158,436 - Monthly 45 days
Quarterly, Not 90 days, Not
7,994,385 4,560,685 Eligible Eligible
Monthly,
Quarterly,
Annually, Not 30-90 days
17,869,017 854,492 Eligible Not Eligible
Daily, Monthly,
Quarterly, Tri-
28,282,612 - annually 45-90 days
8,491,785 - Quarterly 60-65 days
21,353,539 9,143,450 Not Eligible Not Eligible
15,307,227 11,834,014 Not Eligible Not Eligible
287,104,647 $ 30,898,682

The domestic equity funds class includes investments in a broadly diversified portfolio of U.S.
companies. The funds maintain a broad exposure to the U.S. markets.

The international equity funds class focuses on investments in a broadly diversified portfolio of
international companies. The funds maintain a broad exposure to the international markets.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 3.

INVESTMENTS (Continued)

The commodity based funds class invests 100 percent long in managed futures, which invest in
liquid assets, including commodities, core energy, metal equities, agriculture equities, global real
estate equities, global climate change, and Treasury Inflation Protected Securities.

The special situations funds class invests primarily in special situations where a meaningful position
can be taken in a distressed company, or it invests in specialty sector companies. These funds are
subject to lock up periods of up to five years.

The domestic bond funds class invests primarily in fixed income securities that are investment
grade. It may include some illiquid or restricted debt securities.

The global bond funds class invests 100 percent long in high quality global fixed income
investments.

The high yield funds class invests in 100 percent debt securities that are generally rated below
investment grade.

The absolute credit funds class invests in funds that hold public and private fixed income securities.
Some funds also have a large exposure to various asset backed securities. Some funds are subject
to lock-up periods of up to one year. These funds are expected to be liquidated in approximately
three to eight years.

The multi-strategy funds class invests in hedge funds of funds that invest in underlying managers
who have the ability to invest both long and short in common stocks around the globe, in strategies
focused on corporate credit and mortgage backed securities and those that seek to capitalize on
distressed assets/entities and/or other corporate events. Management of hedge funds has the ability
to shift investments across these categories based on where they believe the best potential returns
exist. The majority of these funds are subject to lock up periods of up to one year.

The long/short funds class invests both long and short in common stocks around the globe.
Management of hedge funds has the ability to shift investments geographically and by capitalization
based on where they believe the best potential returns exist. These funds are subject to lock up
periods of up to two years.

The credit hedge fund class invests in global investment themes including perceived opportunistic
credit and mispriced securities. These funds are subject to lock up periods of up to one year.

The private equity funds and stock class invests mainly in several funds of funds that invest in
private equity funds in U.S. companies. Distributions from this class will be received as the
underlying investments of the funds are liquidated. These funds are not eligible for redemption.

The private real assets funds class invests in primarily U.S. commercial real estate. The fair values
of the investments in this class have been estimated using the Foundation’s ownership interest in
partners’ capital. Distributions from this class will be received as the underlying investments of the
funds are liquidated.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 4.

RECEIVABLES
The receivables outstanding are summarized as follows:
2016 2015, as adjusted
Bequests and contributions receivable $ 3,313,672 $ 2,670,818
Loans receivable 7,575,994 7,021,137
Notes and other receivables 1,923,636 3,328,182
Total receivables $ 12,813,302 $ 13,020,137
Amount due in:
Less than one year $ 7,021,013 $ 5,470,249
One to five years 4,129,951 5,841,580
Greater than five years 1,662,338 1,708,308
Total $ 12,813,302 $ 13,020,137

The Community Foundation has discounted its multi-year bequests, contributions, and notes
receivables at rates ranging from 5% to 16%. The Foundation uses the specific identification
method to determine its allowance for uncollectible pledges and such allowance is insignificant as of
December 31, 2016 and 2015.

In 1996, a supporting organization established a line of credit with an entity to support a
development project. The line of credit bears interest at prime plus 1% (3.75% at December 31,
2016). The line of credit is unsecured and will expire at the time at which there are no further
funding requirements under an agreement related to third-party debt issued by the related entity to
fund the development project. At December 31, 2016 and 2015, the outstanding borrowings under
the line of credit were $7,665,075 and $6,783,062, respectively. At December 31, 2016 and 2015,
the supporting organization recorded a $7,665,075 and $5,458,062, respectively, allowance against
the loan receivable balance. The net note receivable is included in the above table as notes and
other receivables.

At December 31, 2016 and 2015, a supporting organization has recorded uncollateralized
membership obligations (included in the above table as notes and other receivables) of $1,438,548
and $1,514,599, respectively, related to a golf club that it owns and operates.

Loans receivable are recorded in the consolidated statements of financial position at their unpaid
principal amounts. Interest income is accrued based on the outstanding principal amount and
contractual terms of each individual loan.

The accrual of interest is discontinued when, in management’s judgment, it is determined that the
collectability of interest or principal is doubtful. There were no loans whose interest had been
discontinued as of December 31, 2016 and 2015.

The majority of the loans receivable are interest only, and bear interest anywhere between 5% -
20%. The terms of these loans range from maturity in 2017 through 2021. The collateral for these
loans consists of secured deeds and personal guarantees from third parties. Approximately
$400,000 and $300,000 in loans receivable have no pledged collateral at December 31, 2016 and
2015, respectively.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 5. PROPERTY AND EQUIPMENT

Property and equipment, including real estate properties used in charitable activities, at
December 31, 2016 and 2015 consisted of the following:

2016 2015, as adjusted
Land $ 33,310,166 $ 34,410,630
Land improvements 20,537,186 20,323,635
Buildings 36,205,059 36,084,750
Furniture and equipment 5,534,642 5,072,061
95,587,053 95,891,076
Less accumulated depreciation (38,991,259) (37,135,060)
Property and equipment, net $ 56,595,794 §$ 58,756,016

Depreciation expense totaled $1,909,676 and $2,106,684 for the years ended December 31, 2016
and 2015, respectively.

NOTE 6. RESTRICTIONS ON NET ASSETS

Temporarily restricted net assets consist of the following as of December 31, 2016 and 2015:

2016 2015
Time restrictions $ 29,708,024 $ 12,668,584
Charitable gift annuities, remainder trusts and
pooled income funds with The Community
Foundation as trustee 5,005,842 5,843,209
Life insurance policies 914,054 856,114
Temporarily restricted net assets $ 35,627,920 $ 19,367,907

NOTE 7. NET ASSETS RELEASED FROM RESTRICTIONS

Net assets were released from restrictions during 2016 and 2015 as follows:

2016 2015
Passage of time $ 5,798,782 $ 8,208,749
Net assets released from restrictions $ 5,798,782 $ 8,208,749
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 8.

NOTE 9.

EMPLOYEE BENEFIT PLAN

Eligible employees participate in the Foundation’s Simplified Employee Pension (SEP). Annual
contributions are based on a stipulated percentage up to 10% of eligible employees' salaries. The
Foundation contributed 5%, resulting in $154,746 and $145,126 of expense under this plan for the
years ended December 31, 2016 and 2015, respectively.

One of the supporting organizations has a contributory, defined contribution 401(k) safe harbor plan
covering all employees. The supporting organization makes a safe harbor match in an amount
equal to 100% of the first 3% and 50% of the next 2% of compensation deferred. The supporting
organization also makes an annual discretionary contribution from time to time. The participants
are immediately vested in the Foundation's safe harbor match contributions. The supporting
organization recognized approximately $325,000 and $295,000 for employer contributions to the
safe harbor 401(k) plan, which is reflected in the consolidated statement of activities and changes
in net assets for the years ended December 31, 2016 and 2015, respectively.

COMMITMENTS
Operating Leases

The Foundation leases its office space under an operating lease that terminates in September
2030. The Foundation’s obligations under the agreement include base rent, operating fees, and
management service fees. Monthly payments will range from approximately $24,000 to $34,000
over the term of the operating lease. Base rent is incurred on a straight-line basis over the term of
the lease. Also, one of the supporting organizations has entered into various operating leases for
machinery and equipment that have various expiration dates through June 2021.

Consolidated rent expense to unrelated parties for the years ended December 31, 2016 and 2015,
was $692,741 and $469,936, respectively.

Future minimum lease payments to be made are as follows:

For the years ending December 31,

2017 $ 452,694
2018 337,692
2019 335,725
2020 342,146
2021 326,027
Thereafter 3,195,907
$ 4990191
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 9.

NOTE 10.

COMMITMENTS (Continued)

One of the supporting organizations has entered into various lease agreements to rent property to
unrelated parties. The various leases mature in November 2021.

Future minimum lease payments to be received are as follows:

For the years ending December 31,

2017 $ 161,499
2018 148,999
2019 141,479
2020 141,959
2021 113,629

$ 707,565

A supporting organization’s payments for support are recognized as expense at the time recipients
are entitled to such support. Generally, this occurs when set performance conditions are satisfied.
Support that is approved but contingent upon future performance are accrued in the financial
statements once the conditions are substantially met. Approximately $1,320,000 and $59,000 of
conditional support payables were approved by the supporting organization as of December 31,
2016 and 2015, respectively.

FORM 990 REPORTING

The audited financial statements of The Community Foundation are reported in accordance with
U.S. GAAP. The differences that exist between these accounting principles and the Internal
Revenue Service Form 990 (990) reporting requirements create certain reconciling items between
the components of net assets and net income reported in the consolidated financial statements and
The Community Foundation’s 990s. These reconciling items may include unrealized gains and
losses included in The Community Foundation’s revenues that are excluded from revenues for 990
reporting purposes and investment manager fees that are netted against revenues in The
Community Foundation’s audited financial statements and are reported separately as expenses in
the 990s. Other reconciling items reflect agency or other adjustments. The audited financial
statements of The Community Foundation are reported on a consolidated basis which includes its
subsidiaries and its supporting organizations. Separate 990s are prepared for each of these entities
that collectively make up The Community Foundation.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 11.

NOTE 12.

RELATED PARTY TRANSACTIONS

A related entity of a supporting organization has a development project funded by third party debt.
In June 2012, the supporting organization pledged 912,833 shares of its stock as collateral for the
related entity’s third party debt. As of December 31, 2016, the stock had a carrying value of
$7,768,000 in the consolidated statement of financial position. The stock is expected to remain as
security until the third-party debt is paid.

In 2013, a supporting organization made a $10 million conditional pledge to a related entity that is
expected to be paid out through 2023. At December 31, 2016 and 2015, $5,204,535 and
$6,513,994, respectively, of the original conditional pledge was still outstanding.

In 2013, a supporting organization entered into a guaranty and security agreement with a financial
institution guaranteeing a line of credit obligation of a related party. The line of credit was repaid
and expired July 31, 2016.

SUBSEQUENT EVENTS

The Community Foundation has evaluated subsequent events through December 18, 2017, which
is the date these consolidated financial statements were available to be issued. All subsequent
events, if any, requiring recognition as of December 31, 2016, have been incorporated into these
consolidated financial statements.
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